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1. 2. E. Issue 3: Assumptions about Debt Service and Rental
Income The propertys income must increase over time to pay
for debt service and ever-increasing operating expenses. Many
troubled projects have excessive debt service in relation to the
attainable net operating income ( NOI ). The operating pro
forma should reflect the attainable rents and realistic vacancy
and collection loss assumptions, based on the PJs evaluation of
the market ( discussed in Issue 2, above ). If project income is
over-estimated initially, or if income increases more slowly and
or expenses increase more quickly than projected, there will be
disastrous consequences over time. From the sustainable
underwriting perspective, vacancy and collection loss should not
be set low because of initial occupancy expectations, as this will
not be sustainable in the long run. When NOI is insufficient to
pay expenses and debt service, either debt accumulates...
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Unquestionably, this is the best operate by any article writer. It is really basic but surprises from the 50 % of the ebook.
I realized this ebook from my i and dad suggested this ebook to discover.
-- K a cie Schr oeder    

This pdf could be well worth a read through, and a lot better than other. It is amongst the most incredible publication i
have got read through. I discovered this book from my dad and i recommended this publication to discover.
-- Sa dye Hilll   
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