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Report FPL - GTR - 165 affects mainly the land and buildings. Ad valorem ( prop-Equity total capital: Percentage
of each piece of capital erty ) taxes apply to the land and buildings, miscellaneous equipment that is financed
with equity. This ratio increases equipment, and capital equipment. Terminal values have an over time as debt
is paid off When new equipment is impact on process equipment and rolling stock. Terminal purchased, the
ratio decreases again. The ratio is calculated values for land and buildings are entered separately. Termi-using
the following formula: nal values may be either book or current values. Book Debt Equity Total capital 1 -
values follow historic costs and depreciation schedules. Total capital Current values are based on the economic
life of assets and change with inflation. System capacity The basic unit of capacity is the operating shift.
Assumed Taxes are divided into Federal and State rates. Social Secu-output is stated in terms of production
shift. Labor require-rity is levied only by the Federal government, and workers ments and capital equipment
operation are input on a per compensation is levied only by States. shift basis. The maximum number of shifts
year will depend Calculated weighted average cost of capital ( WACC ) on the number of days that can be
worked by each shift. The weighted average cost of capital ( WACC) is the cost of Labor costs will depend on the
number of workers required, financing to the plant. This is the minimum rate of return the hours shift, and the
number of operating days year for that owners need to achieve on their investment. Financing...
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